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BUSINESS CLIMATE RANKINGS

ynchronicity

A survey of site selectors and new-plant performance match
third-party analyses of North Carolina’s winning business climate.

f North Carolina Gov. Mike
Easley had waited just a couple
more weeks to announce his
state’s strong perﬁ)rmance in some
business climate contests, he
could have included Site Selection’s
ranking North Carolina first in its annual
analysis of state business climates, as
well. In late September, the governor
announced a string of accolades recog-
nizing state universities, technology clus-
ters and metro areas as key business cli-
mate contributors. Shortly thereafter, for
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the second year in a row — and for the
fifth time in six years — North Carolina
ranked first in Site Selection’s business
climate ranking.

The ranking is based 50 percent on a
survey of corporate site selectors and 50
percent on states” performance in four
categories associated with Site Selec-

Site Selection’s 2006 Top State Business Climate Rankings

2005
NP Rank

Executive
Survey

Overall Ranking

1 North Carolina 5
2 Texas i 1
3 Ohie 12 2
4 Georgia 3 10
5 Tennessee 6 8
6 Indiana 107 15
7 Kentucky 107 1
8 Alabama 4 13
9 Michigan 19 4
10 South Carolina 5 18
11 Florida 7 12
T12 Wlinois 18 3
T12 Virginia 17 9
14 New York 22 7
15 Mississippi 13 19
16 Pennsylvania 27 6
T17 lowa 23 17
T17 Louisiana 207 16
19 California 15 24
20 Nevada 9 38
21 Arkansas 14 28
22 Kansas 207 247
23 Minnesota 30 14
24 Oklahoma 16 29
25 Arizona 8 31

Source: Conway Data New Plant Data Base
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Final
Total

2003-05
NP Rank

Rank per
Million

Rank per
1000 Sq. Mi.

7 7 10 33
1 11 20 41
2 3 1 56
10 13 14 59
12 9 18 66
8 4 7 74
1 2 1 75
16 12 19 76
3 1 3 87
18 16 17 89
2] 25 15 93
b 14 6 100
9 6 8 100
4 19 2 120
22 18 26 137
6 15 5 140
17 8 23 157
19 21 21 157
15 sl 29 165
32 22 38 166
28 30 31 173
23 17 30 174
14 10 22 180
26 32 32 183
37 41 43 184

T = Tie in rankings

tion’s proprietary New Plant database
(see the Top State Rankings chart). The
categories are: the state’s overall rank in
total qualifying new or expanded pro-
jects in 2005; New Plant performance
from 2003-2005; rank per million popu-
lation; and rank per 1,000 square miles.

At 50 percent of the final ranking,
corporate site selectors’ input is crucial.
They indicate which 10 states they think
have the best business climate based on
their experience of managing property
assets around the country.

Winning Work Force

Among survey respondents’ com-
ments concerning North Carolina are
these: “Local and state officials are very
accommodating to new and expanding
businesses™; “State support of employers
in terms of training and site-selection
resources, availability of competent and
cost-competitive emp]nyees and fair
workers’ comp regulations”; “Available
incentives and responsiveness of govern-
ment”; and “Higher education, labor
force, transportation and a friendly busi-
ness climate.”

A Massachusetts-based corporate real
estate manager cited North Carolina’s
“labor supply, economic incentives, uni-
versities and intellectual resources, fast
permitting, climate and access to capi-
tal.” From Maryland: “Very simply, it’s
the ease of doing business, lack of red
tape and the cities” and state’s willing-
ness to work with you to bring your
business there.” And from a Wisconsin
executive: “First, energy costs; second,
access to labor: third, transportation
costs; and fourth, quality of life.”

Governor’s Easley’s thoughts on why



versity (20th), UNC-Chapel Hill (25th)
and East Carolina University (81st); the
private schools are Duke University
(38th) and Wake Forest (59th).

e The Silicon Valley Leadership
Group, a public policy advocacy organi-
zation in San Jose, Calif., named the
Raleigh-Durham area as the top tech-
nology hub in the nation in its annual
ranking. The report noted the area’s
affordable housing and thriving job mar-
ket as well as local student performance

* Raleigh placed fifth in Forbes.com’s
list of Most Wired Cities; Charlotte
ranked 10th. The two cities received
high marks for the number of compa-
nies providing high-speed Internet
access and the percentage of homes
with high-speed Internet connections.

e Entrepreneur magazine listed the
Charlotte-Gastonia and Raleigh-
Durham metros as two of the best loca-
tions for entrepreneurs to start and grow
a business, ranking them second and

North Carolina is attracting industry as
diverse as NASCAR and biotechnology
can be found elsewhere in this issue, in
the North Carolina Spotlight on page
~ 866. Quality of the work force is fore-
most on potential investors’ minds, he
tells Site Selection Senior Editor John
B NMcCurry.
: “Providing a work force with the
knowledge, talent and skill employers
need to compete in the global economy
brings high quality jobs to hard working
North Carolina families,” noted the gov-
ernor at the announcement of other
business-climate accolades on Septem-
ber 28th. “It is no surprise that since
2001, our state has successfully recruit-
ed more than 163,400 jobs and $26.2
billion in investment.”

Among the highlights of the gover-

nor’s September announcement were
these:

» The Milken Institute of Santa Moni-
ca, Calif., listed three North Carolina
public and two private universities
among the top 100 in the world in abili-
ty to move hiotech research into busi-
ness start-up. The public universities
and rank are North Carolina State Uni-

see THE SITES
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The Milken Institute
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third respectively. Only the Phoenix-
Mesa, Ariz., area ranked higher.

on eighth-grade math tests, compara-
tively low taxes and affordable utilities.

Think Office

Think Cedar Hill.

Cedar Hill State Park

Cedar Hill is located in a trade area that will
reach 450,000 people by 2009. To help
support this rapid growth, Cedar Hill is in
need of quality office and mixed-use
developments.

Cedar Hill sites are:

* 16 miles from downtown Dallas

= OnUS 67, FM 1382 and Uptown
Blvd near 2 million SF of new retalil,
future Government Center, and site
for 726,000 SF lifestyle center

We offer exceptional incentive packages LT _ 7]
including tax abatements and cash grants. } edar Hll]

NEconom:c Development Comporation

_ David D. Miracle, CEcD
Director of Economic Development = Cedar Hill, Texas

972.291.5132 = cedarhilledc.com
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